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were issued, besides $266,595,440 compound-interest
notes for three years at 6 per cent* These latter were
semi-annually compounded, and the interest was pay-
able with the principal at maturity. Thus $10 were
worth 810*30 at the end of the first half year and
$11.94 at the end of three years* They were the most
scientific form of legal-tender notes issued, since the
owner had an increasing inducement to hold them as an
investment.

In 1862 silver coins grew scarce and about $27,000,000
of fractional currency notes were issued. On March 3,
1863, there was an issue of bonds at 6 per cent*, " ten-
forties," of which both the principal and interest were
payable in coin. Of these $75,000,000 were issued at
about 104!. On March 3, 1864, another issue of ten-
forties, at 6 per cent., was authorised, $196,000,000 in
all, at prices ranging from par to 107* In June 1864 an
act limited the amount of greenbacks issued or to be
issued to $450,000,000* During the same month Chase
insisted upon prohibiting the sale of gold on " futures/'
He believed the price of gold had been advanced by
brokers' gambling, and declared " it must and shall
come down/' On the day of the bill's passage the price
of the gold dollar was 198 cents in legal tender, the next
day 208, the next 230, and soon 250* Never before had
there been so rapid an advance, and after two weeks'
operation the law was repealed without debate* On
June 30 Chase resigned and was succeeded by Fessendetu
During this yeartaxation was resorted to with more effect.

Various estimates have been formed of the loss
incurred through this debasement of the currency*
In 1865 Professor Simon Newcomb estimated the
loss up to the end of 1864 at $180,000,000 and